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Guide to 
buying 
your first 
home
Buying a home is the 
largest purchase most 
people are likely to make 
and for first time buyers 
securing a mortgage for 
the first time can be a 
daunting prospect.  As a 
leading financial services 
provider we’ve helped 
many first time buyers to 
purchase their homes with 
our low deposit mortgages 
and savings schemes.
This guide will give you 
a valuable insight into 
what’s available and some 
helpful advice about how 
to secure finance.

1. Start Saving
When looking for a mortgage, 
particularly for the first time, 
it’s helpful to be able to 
demonstrate to lenders that 
you can afford a mortgage 
by having a track record of 
saving.  A good way of doing 
this is by taking advantage 
of the Melton Homesave 
account which is designed 
to encourage saving regular 
monthly amounts towards a 
deposit on a home. You may 
then be eligible to apply for 
a Melton mortgage without 
having to pay an application or 
completion fee as a reward 
for saving with the Melton.

“demonstrate 
to lenders 
that you 

can afford a 
mortgage”
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2. Low Deposit 
Mortgages
You only need a 5% deposit to 
apply for some mortgages.  For 
example, if you are buying a 
home for £100,000 you only 
need £5,000 for a deposit for a 
mortgage with the Melton, plus 
some extra cash for solicitors’ 
fees and other costs.

How much you can borrow 
depends on your personal 
circumstances with affordability 
based on your income as a 
major consideration.  However, 
outgoings are equally important 
in assessing how much you 
can afford to borrow, so 
restricting your spending is a 
good thing when preparing to 
buy your first home.
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3. Need Some Help?
The mortgage market is very 
competitive and it can be hard 
to understand exactly what is 
on offer, but the good news is 
there’s plenty of help to be found!  
The Money Advice Service 
www.moneyadviceservice.org.uk, 
for example, provides some really 
useful independent advice.  

Under new rules introduced 
in April 2014, lenders and 
brokers must offer advice by 
recommending the most suitable 
mortgage for you.  They will 
assess the level of mortgage 
payments you can afford by 
taking into account income as 
well as your debt repayments 
and various outgoings.

A good starting point in finding •	
a mortgage is your bank or 
building society as they know 
you and your financial situation. 

Mortgage brokers will give •	
you advice on choosing your 
mortgage from the entire 
market, whereas the majority of 
banks and building societies will 
give advice only about their own 
products.

Most brokers will charge you a •	
fee or earn commission for the 
products they sell. 

It’s a good idea to choose a •	
lender which offers a personal 
service so that you know exactly 
who to talk to when you need 
help. Building societies have 
a good reputation for this; the 
Melton, for example, looks at 
each case on an individual 
basis and does not rely on 
credit scoring alone.

If you’re looking for a low deposit •	
mortgage, it’s helpful to talk to 
a smaller lender that can offer 
flexibility and ideally a lender 
with experience of low deposit 
finance, such as the Melton.
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There are also a number of 
Government schemes to help 
make buying your own home 
more affordable:

Help to Buy Equity loans •	
and Help to Buy Mortgage 
guarantees – visit  
www.helptobuy.org.uk   
for further information.

Right to Buy for council •	
and housing association 
tenants – visit www.righttobuy.
communities.gov.uk.

NewBuy to help you buy •	
a new-build home – visit  
www.newbuy.org.uk.

Shared Ownership is a way 
of part-owning, part-renting 
a property. With shared 

ownership you can buy a 
newly built home or an existing 
one through sale or resale 
programmes offered by housing 
associations. You’ll need to 
take out a mortgage from a 
lender, such as the Melton, 
who specialises in this type of 
lending to pay for your share of 
the home’s purchase price, or 
fund this through your savings.  
Typically, you will only purchase 
50% of the property from the 
housing association, paying a 
rent to the housing association 
for the residual element.  This can 
make buying your home much 
more affordable and most housing 
associations will allow you to 
“staircase” (i.e. buy a greater share) 
into eventual full ownership.

“choose a lender which 
offers a personal service 

so that you know 
exactly who to talk to 
when you need help”

3



4

4.  Comparison 
Tables
Mortgage comparison tables are 
also helpful, but remember rates 
aren’t the whole story, you need 
to consider factors such as fees, 
introductory periods and terms 
of the loan.  Look out for:

APR (Annual Percentage •	
Rate) is a method of 
comparing interest rates and 
charges for credit between 
lenders so that you can make 
an informed decision on the 
price implications of your 
mortgage.  All lenders must 
show an APR whenever an 
interest rate is shown

Deposit size. The higher the •	
deposit, the lower the interest 
rate you are likely to get

Length of deal.  Do you want •	
to be locked in for a long 
period or have more flexibility? 
There will be charges if you 
switch out of a deal before it 
ends

The fees. You need to •	
work out the total cost of a 
mortgage deal to make a true 
comparison

The standard variable rate, •	
which your mortgage will 
switch to once your fixed rate 
deal ends

Flexibility. Can you overpay •	
your mortgage without being 
charged and can you take a 
break from making payments?

How often is interest charged? •	
Will it be paid daily, monthly or 
annually? Daily interest works 
out cheaper.

4

“remember rates 
aren’t the whole 

story”
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5. Fix or Float?
Mortgages come in all sorts 
of shapes and sizes.  A fixed 
rate mortgage – typically two 
to five years - is ideal for first 
time buyers and people wanting 
to plan ahead without any 
unwanted surprises.  This type 
of mortgage offers certainty 
and stability for those who 
prefer to budget for a fixed 
period of time.  After the fixed 
rate period ends the mortgage 
will automatically move to a 
Standard Variable Rate.  If you 
choose a variable rate mortgage, 
the rate you pay could move up 
or down in line with the Bank of 
England base rate.
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“a fixed 
rate is 

ideal for 
people 
wanting 
to plan 
ahead”
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6. Hints and Tips

Manage any credit you •	
may have carefully to help 
demonstrate you can afford 
a mortgage and make 
payments on time.

There are many things you •	
can do to improve your credit 
rating such as registering to 
vote.  Take a look at credit 
reference agency websites 
such as www.equifax.co.uk 
or www.experian.co.uk for 
further ways to enhance your 
credit rating.

Prepare for your mortgage •	
interview by writing your 
own budget, setting out all 
your regular expenditure and 
commitments to estimate 
how much you would 
have left each month for a 
mortgage.  Include a test in 
your budget to see if you 
could afford a rise in interest 
rates.  This would really 
impress a lender!

Check the flexibility in a •	
mortgage to see if you can 
overpay or take payment 
holidays.
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Make sure your mortgage •	
is portable otherwise you 
will incur fees if you move 
house before the agreed 
term ends.

“there 
are many 
things you 
can do to 
improve 

your 
credit 
rating”
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A mortgage advisor will chat 
through with you:

Value/purchase price of your •	
property 

How much you are looking •	
to borrow

Run through our affordability •	
calculator

Give you a brief overview •	
of products that may be 
suitable for you

You can then decide •	
whether you would like 
to book a mortgage 
appointment to make a 
mortgage application. 

A Mortgage with 
the Melton

If you decide to enquire about 
mortgages with the Melton, 
we can review your mortgage 
requirements in just 15 minutes.  
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The mortgage application

If you decide you would like to 
make a mortgage application 
with the Melton, you will need 
to make an appointment with 
one of our mortgage advisors.  
You can make your mortgage 
application either over the 
telephone or in branch, please 
allow approximately 1 hour 15 
minutes for this.  During this 
appointment we will complete 
a fact find and affordability 
assessment.  

To assist us in completing this 
efficiently and to enable us to 
provide you with a Decision in 
Principle, it would be helpful if 
you could have the following 
information available:

Address history•	  – details of 
your residential address for 
at least the last 5 years.

If employed, your last 3 •	
months payslips – details 
of your earnings and any 
deductions made from your 
salary.

If self employed, your last •	
3 years accounts – details 
of your net profits and/or 
salary and dividends.

Details of any other •	
income – such as pension 
income, rental income etc 
that you may receive.

Your last 3 months bank •	
statements – we will ask 
for details of your regular 
outgoings/expenditure.

Details of your financial •	
commitments – any loans, 
credit cards or other financial 
commitments you may have.

Protection policies•	  – 
details of any income 
protection and life policies.
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Once you have your •	
Decision in Principle, 

this can help with your 

negotiations when buying 

your new home as it shows 

you have “buying power” 

and puts you in a strong 

position to make an offer.

When your offer has been •	
accepted you’ll need to 

revisit your mortgage adviser 

to go through the final 

part of applying for your 

mortgage.

Many lenders, such as the •	
Melton, work in partnership 
with legal services providers 
and will be able to give 
you a competitive quote 
for the legal work required.  
Or, if you prefer, you can 
appoint your own solicitor/
conveyancer.

You will need to get a survey •	
carried out on the property 
you are purchasing and your 
lender will require a valuation.

You also need to ensure you •	
have buildings and contents 
insurance in place.

Next Steps

“Once you have your 
Decision in Principle, 

this can help with your 
negotiations when buying 

your new home as it shows 
you have buying power”
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YOUR HOME MAY BE REPOSSED IF YOU DO NOT 
KEEP UP REPAYMENTS ON YOUR MORTGAGE

Your lender will give you •	
a mortgage offer and you 
will then be in a position to 
exchange contracts and 
agree a completion date.  
The deposit your solicitor 
is holding for you will then 
be transferred to the seller’s 
solicitor ready for completion.  
This means you’re now 
legally bound to buy your 
new home.  

On completion day your •	
solicitor will deal with the 
final legal work and will call 
you when this is complete 
and you can collect the 
keys to your new home.
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The Melton Building Society is a modern, national 

provider of mortgages and savings, with branches in 

Melton Mowbray in Leicestershire, Oakham in Rutland 

and Grantham in Lincolnshire. The Society has been 

helping people to buy homes and make the most 

of their savings since 1875 and regularly features in 

national best buy tables.  

Good luck…don’t forget if you need any assistance, 

we are here to help, please call the Melton on:  

01664 414141 or visit www.themelton.co.uk
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“To be a trusted national provider of savings and mortgage 
products, with a reputation for meeting niche customer 
requirements, whilst having the freedom to reward our 
members by delivering a strong business performance.”

5 values which help us put this into practice:

Integrity we always strive to keep our promises and act 
responsibly to inspire trust and confidence 

Openness we are honest and straightforward and we are 
always open to new ideas

Respect we always acknowledge, support and recognise 
individual choice

Learning we constantly strive to improve and learn from our 
mistakes and the experiences of others

Teamwork we always help each other to achieve our full 
potential and work together to keep the customer experience at 
the heart of all we do

The Melton’s Mission Statement:

For our customers this will mean we really are



Principal Office

Branch Offices

www.themelton.co.uk

MMBS2015

Mutual House, Leicester Road, Melton Mowbray, Leicestershire, LE13 0DB.
Tel: 01664 414141   Fax: 01664 414040   E-mail: melton@mmbs.co.uk 

18 Nottingham Street, Melton Mowbray, Leicestershire, LE13 1NW.  
Tel: 01664 480214   Fax: 01664 560321   E-mail: meltonbranch@mmbs.co.uk

48 High Street, Grantham, Lincs, NG31 6NE.    
Tel: 01476 564528   Fax: 01476 575231   E-mail: grantham@mmbs.co.uk

23 High Street, Oakham, Rutland, LE15 6AH.    
Tel: 01572 757911   Fax: 01572 757946  E-mail: oakham@mmbs.co.uk

The Melton Mowbray Building Society is authorised by the Prudential Regulation Authority 
and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.


